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This study investigates the strategy of diversifying portfolios by
Investing on Share Index Funds with application to Kuwait Shares
Market and that regarded as a new contribution Emerging Markets
Literature. Monthly share prices data were used from June 2001 to
December 2007 for International Index funds and Kuwait Share Index
which reflects fluctuation of market prices. The result of the quantitative
measures show that, when Kuwait Shares Market Index were included
in the investment portfolios it may not offer the best return compared
to other International Share Index Funds but it can reduce total risk and

diversify portfolio.
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a0y Ji KU (g e (§stinal (Aadaitall e Hlalaall g
A Al gall Gualiall & plige phalaae Jas gia (e 3 (3,6)
L ST A gall ol el Gaalial 3 el i) sl (o) im
ST s Al 35,00 iy S (3 s il se Jamisie (30
GBsmal (5l Bl ay () 0% 68 Ay g &8 gial) s 5 ylalia
0.0141 + % 0.66) dasiy gl )) G Al 31550 oy 5
=0.0141 -% 0.66) W38 sy (Rlisily (% 0.6741 =
Aad il A phlaall Ll Lad (% 0.6459
S (5 AT 3 Lgld cy KU Sgm pbgal CNEAY) Jalas
Jalae day 43 )l8a (2.131) Sy oI (350 20 go 25 (alids)
DS LA Gt 5 Al sl il el Ghpalial CODUAY
A 5okl da )y pldi ) uSals (5.714) Dl sdisall o3¢
Aalatial) 5 llaall Wl (s lmall Galai¥) daii ae 8150 L
OF i Gl Aad a5 <y sSU G g (1) Ay Jiai (53015
Do gl Aagih o119 us i 5 Dl i pall (s Al ALl
B e glii)l die olinay ¢(0.942) Sl el Uiy Jalra
sl pasall o3 (1) ey AL GBIy )
o2 oLl e Al yatiuall ey Les (0.942) dagiy adi
L) cald Ll 4y jleind) aibidae il S Cpania ol i all
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(O s 2 “._s‘)\.&) ol 3 Hlalaal) unlaa 31,2 Joaa

A s odia] A s odie] ] ) oilie ERPYIW
7 0.0000 7 0.0054 1 0.3835 Kuwait

5 0.0006 8 0.0025 8 0.0454 North America

6 0.0004 6 0.0073 6 0.1597 Europe

3 0.0024 4 0.0097 7 0.1166 Pacific

2 0.0025 1 0.0206 3 0.2746 Europe & Middle East

1 0.0139 3 0.0105 4 0.2506 EM Latin America

4 0.0012 5 0.0089 5 0.1880 EAFE

8 -0.0003 2 0.0158 2 0.2847 EM Emerging Markets
0.0026 0.0101 0.2129 Average

Sy DY G asil) dpala Biay Adsall Gl pdsall

Aabtiall lalaal) Qs iy 3 pall il i all Baalia

4hail) ABMal) (bl o gmilill) e g cililbad) Julas (3.3)
S pdipal Gailia s datlal) (31830 iy g8l (59 O
4

Multiple 23aiall Hlasa¥) iU (5/4/3) a8 Jgladl i
Cu Sl Bgm phise Ul aiall Gun Regression
A gal) Al gal) (Baalia Aldiuad) Gl paiall

E +E +E +E

North America Europe Pacific

E +E +E

EM Latin America Emerging Markets EAFE

R Squarexsill Jelae dad () (3) by Jsaall (30 pruaiih
Gpalina) il ) yusiall saatiall adll HlassS (9% 89.9)
G oondll A (% 89.9) iy aald (Adsall < Sl
350 Al oy (CosSll B Hdige §stia) il Jalal)
38 Ol ) (% 88,8) Ay (& Jarall daaill Jalas dad
Jsaad) O LS (% 88.8) dumais Aa Jiay Lgtilal il jeial
5 Durbin Watson (sl s ()ld sbas) Ll (3) A8
G (1.798) el O sy =pu, +Vv, Y
- . t—1 t . )

Clllie aa) a5 Gl o Ll Wl aa g ¥ il s
(3) o= _AST S/ (1) e ST Lesill Durbin Watson &5 s
eaodl) iyl G s e Spa gl LY ot
AV daall e I LLT )Y 2 dpils (Field, 2009

U =PU + Vo)

+
EM Middle East & Europe

Gl 3150 Sl Bl LS (ulie dad o Laadl
Sl el ded Lanisie (o (ol s dn s el 85 (0,3835)
Gl Ay JB LS Hlalae da 50 x5 (0,2129) s
LTI I PR ] [ STERG T - PUUNPR SRR kP PRCNPS |
S pigal) Galia slal e JB s aliial Ay ey o<
el CysSU g slal O Ay iay g clga sl sl Al
Al gal) il i gal) Baalia el (o gy sl (e ST LS
Treynor Ui A (ke ()

Al A5 (0,0054) Cu Sl Bsud )5 F sbse ded Zaly
et Ll ) Adatid) hlaall Hagadl e xilall (il
3ol Cua e Al sl @l pasdl Baalia e elal e J
< i el s g Fagih a5l 5 Aaditiall ylalaall (e all e
A jill daia Sian 138 5 (0,0101) Lu 8 camaiall Jalas 4 gal)
sl sh By g 5 Oaliial Apeailly Q1) (3 g o0l s A5
Cuy KU (3 g el O Gl ey 5 A gall by gl (aalina gl
S A sall Sl el Baalia slal e B 5 55 (sl dpeailly
Lesba

Jensen (x> (ulida (7)

Lo sia Ay (Liea) A el CysSU (B pi5e dad
25 (525 (0,0026) A sl il jdall Guabial Guia e
3 lae 3 laliall mledsl dua e ol sall (aalial e el
LY A il Aaa Gafly Ua 5 oSl Gom dige (3 sdieany
3 halaall (e aal (s Gulial danilly oy oI (3 5 el Gl
O L s Al all ol pdsall (Saalia el (g by sl JB1 Alaxall
Glia s o oS §om o 4y laiin] ddadadl ¢ ginl) Ly
2aaiall syl clileas) 13 Jgda

Model Summary®

Model |R R Square

Adjusted R Square

Std. Error of the Estimate | Durbin-Watson

1 .948° .899 .888

.0047371 1.798

a) Predictors: (Constant), EAFE Excess Return, Europe & Middle East Excess Return, Pacific Excess Return, EM))
Latin America Excess Return, North America Excess Return, Europe Excess Return, EM Emerging Market Excess

(Return/ (b) Dependent Variable: Kuwait Excess Return
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i gadl (Balica Aldtal) ¢l juaiall (s Adad Al a0 Y Of a3l (4) aby axiad)l Jlasid il Jidad Jeas A
o sSI (8 pipe alill gl 5 A 5l L sinall (5 5ina g Bl (25 (0.00) & VALY (F) dadd
Al AL 4y jbeall i il (i elld Lin 5(0.05) dlan )

daxial) HlassdU cplelll Jalas Jgas 14 J9aa

ANOVAP
Model Sum of Squares df Mean Square F Sig.
1 | Regression .014 7 .002 88.617 .000?
Residual .002 70 .000
Total .015 77

((a) Predictors: (Constant), EAFE Excess Return, Europe & Middle East Excess Return, Pacific Excess Return, EM
Latin America Excess Return, North America Excess Return, Europe Excess Return, EM Emerging Market Excess
Return / (b) Dependent Variable: Kuwait Excess Return)
1o (5) dstn o8 LS il g sSI) yige (5 sy (alad) ol ) <3 Al ol pniiall Ll
North America ,EAFE EM Middle East & Europe Markets
s Sy el & yiall Coefficients SUiLY) af dsaa i WS lagl s 51 <ld ed <l el Galia L3 duwailly
3535 aan il ) yukia (e Co linearity Statistics S i ¢psie G Alle d8e dllia GIS 1Y Gy s grua i dalall Cililasy)
(5) A Jsas A ela LS &) 0l Tolerance ad s (plill) aduial Jalas (uliia VIF aall W g Lol 5Y) laa

Coefficients®
Standardizes Coefficients® Co linearity Statistics®
Coefficients | Standard | t Start| P-value| Tolerance VIF
Error

Intercept 0.001 0.001 1.234  |0.221
North America Excess Return | -0.012 0.031 -0.374 |.710 0.217 4.617
Europe Excess Return 0.581 0.036 15.992 |0.000 0.118 8.453
Pacific Excess Return 0.243 0.022 11.185 |0.000 0.367 2.722
EM Europe & Middle East -0.040 0.016 -2.536 |0.013 0.289 3.460
EM Latin America Excess 0.013 0.017 785 0.435 0.181 5.524
Return
Emerging Markets Excess 0.047 0.028 1.661 [0.101 0.113 8.869
Return
EAFE Excess Return -0.826 0.036 -22.969 |0.000 0.158 6.339

a) Predictors: (Constant), EAFE Excess Return, Europe & Middle East Excess Return, Pacific Excess Return, EM))
Latin America Excess Return, North America Excess Return, Europe Excess Return, EM Emerging Market Excess
(Return/ (b) Dependent Variable: Kuwait Excess Return

e Gsdiageia o JSA sl 8 5all ulia (7) Cm dadad ABe 3 a g Jasuadl ad lasi¥) sl (6) pd) Jstal) e
Cay oS (3 g i3 (3 sinmn e |5l dllia (o R Square sl Jales o OA (o 0 sl (30l paan il el ety oI (3 g
o Alias (% 11.2) Y (% 2.9) (0 2l Jalas a5l 5555 (0,05 A sine (5 sia) & sine Ailan) AV D) il 038
Gl o dahad Ao 3sa 5 Ainna (0.05) (5 sine ie &y gina AV @l (1) al lely ALl 310 Cu S jige (5 saia A il

(SN (3 g e (3 500a) Al uaiall geas e (Al gall il gall (3aliia) Aldiall O il
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a0 5 e e le g2l 5 el Baalieal Tagudl sV cililina) 16 Jsin

%;ts)gg Adjusted P-value |t-Stat | Coefficients | Constant | International Indexes
Value

1.841 0.053 0.065 | *0.024 |2.297 |0.098 0.005 North America

1.731 0.082 0.094 | *0.006 |2.815 |[0.101 0.005 Europe

1.804 0.016 0.029 |0.138 1.501 |0.059 0.005 Pacific

1765 0.022 0.035 | 0.100 1.665 |0.41 0.005 EM Europe & Middle East
1.715 0.101 0.112 | *0.003 |3.102 |0.064 0.004 EM Latin America

1.728 0.052 0.064 | *0.025 |[2.282 |0.064 0.004 EM Emerging Markets
1.823 -0.004 0.009 | 0.415 -0.819 |-0.035 0.005 EAFE
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